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FROM THE DDCI

by

On 5 July of this year I asked the Presideht to accept my
resignation as Depﬁty Director of Central Intelligence effective
1 August. ‘

It was a most difficult decision. We have successfully come
through some difficult times together in recent years. More changa
looms on the horizon, and properly so. Dealing with these challenges
will be an exciting task. But in the end, having weighed all the
factors, I concluded that if would be in the best interests of the
Agency and the nation's intelligence effort if 1 stepped aside now
to facilitate the Director's task as he prepares‘édfmake decisions
about new organizational forms and the kind of new ]éédership that

he will need to carry out his future plans.
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The Director of Central Intelligence confirms that the
Deputy Director of Central Intelligence, Mr. E. Henry Knoche,
submitted his resignation to the President on 5 July, to be
effective on 1 August 1977. The President has not yet
nominated a successor. There are no plans for forced retirements
or removals of any top CIA officials. There are no plans for

major changes in the CIA organization at this time.
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- Washington Whispers™

Behind the surprise resignation of the

Central Intelligence Agency’s No. 2

man, E. Henry Knoche, is a bitter
controversy that pits the Agency’s pro-
fessional intelligence ranks against the |
new Director, Adm. Stansfield Turner. ]
The quarrel centers on a plan by |
Turner to overhaul the CIA and place |
his own people in charge of clandes- \
tine operations. ‘
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#And during his”confirmation hear-3 -}
ings, Mr.: Knoche was- asked his re-{.
ponse if .ordered to do something he: §
onsidered illegal or unconstitutional..: -

: He said he would have three choices: 7~ £
%7 {:“Resign, go public or come guietly to,:
“oriihe (Senate:Intelligence)” commit-%’

el SEER-RLREE Z

. ESIGNATION last week of the
No.-2 man at the Central Intelligence: 3
“Agency, Mr: EiHenry Knoche, is,
selouded with secrecy.

- P 1 e 3
By T TR T

" . operations since-1976; is "supposed to
‘have come.into conflict with the new.

Seurner. ot

Stansfield - 1e of : -
_ » ey Turner is reported to be considering is ji-
Bt the. rencons for Mr. Knoche's .~ tohave Congress create a *‘czar” who .
iresignation are still hidden deep inthe." - would exércise direct control over the :-
Sshadows. Sources; who speculated’. "~ entire intelligence community — the . ¢
Tothers would follow Mr. Knoche’s Iead,” " -CIA,. the -ADeS:nse -and- State depart---
‘said he had disagreed sha‘rp:t;g W}%h-r - ments’ intelligence operations,. ... .. 1 i
Admiral Turner’s programs and po foll TR vt S e e D 3
cies, but would not be specificabout the b '_.,z;Sorr;?_hge questioned whether such:
:disagreements::In-a letter-written tot '™ ntraliz ~control-would only-make. { I
CIA employes explaining his-resigna- 3 2 ;_these-agenczes_.gven more susceptiblé i} -
“tion. Mr. Knoche left.no clue.” - = .~ e to abuse. For ‘one example, the czar .
e R T T _wo_uldbemapositxontohomogenizethe-_-
<M. Knoche was-an unusual top-level | intelligenée reports so that they pre---
sented only-one viewpoint. The czar’s ~.

CIA official in that he came from:the | ated on!
agency’s analysis division, instead'of ++ {impacton foreign policy making would 4}
' be'stupendous: < Ty 32 ot if

] LT e ot oy 2
. VRt § L xE,

its clandestiné;service, Many-ob- y

“servers have:thought. that the CIA’s
major troubles. stemmed from the .

i
®

LI i e BT BRAETE S ey e

e 1T -1t is not known whether Mr. Knoche~ ¥ .
;,agency’spr~opensit§,{toengagein“dirty ;. opposed Admiral Turner-on thismats ; .-
ftricks” operations.;‘These observers ; - ter, As'acareer analyst, he mighthave -3
"have argued that the CIA’S proper role’ =" thol ght such”z plan-would limit the . | .
«was to analyze. and ‘understand politi- gcope of this country’sintelligence and <}
rcal, economic andimilitary trends: in ;.7 not'provide necessary-diversity. -
-foreign countries, rather thantryingto =~ = ' e T \
Nnfluence them. - -4 .~ pex 21 And the trouble i5 that no one knows' 3
““Therefore, Mr. Knoche's rise iri:the :*7 why Mr. ‘Knoche is leaving. His resig-">
_CIA administration was seen by many £ nation reportedly took the congressio-¥
“ds'a sign that the agency was shifting, nal oversight committees by surprise.” }} - .
however slightly, to. a more .proper = The committee members should find’
COUrSE. - * ~viroran i lsame N s semout: why;hjlgﬁ(nochg_i&ggx}@ng. e 4|
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= fflél: Past, Present, B wiare T
) ” T oa . . “ - ot -« .ow Ay
} =EN ADNTRAL Stanfield Turner. - career officer u nasseciated “with past’
' breame director of the Central - abnsa. Ye has_beea oppcsed to both
,‘ir‘a:lﬁf'nce Azescy, he faced the oner- Tur1ers self-aggrandizement and his,
cus sk of giving c,_ed\yhfy to those i mana«em:nt, which has heep dgsc:’zbed
2 rizhle " ref 61 anees- to W;daspl ead aS St&uu O,fl)‘l ?"‘d abTE‘.lee- i: >a t'."-:--, .-: -
buses of the p.at.” It *"as no» enough to” -~ The White hDLS-"’ had b“”Ld o evalu “\
2ave tha nation with the impression t:at “ate _the Turer plan and to (;LSSthLI its |
th° CIA had once behaved as though 1t “worst \,:fect the homoﬂemzmu of intelli- :
retam&d the Mafia as general counsel. “"gence’ estimates now dxspersed amoag *
j.f_- The hard approach of a hou:ec;m-, the Na tional Secunty Agency, the CIA
fag at baadquarters was ezpected from  and Dafense 2nd State departments. =
Presidant Cartex s original nominee for Thus Mr. Carler’s substitution oix an
Sivector, Theodore C. Sorersen. But the  unknown military, figure for a propoaent
former Rennedy aide was bya;en back " of solid reform has become a personal
Ly CIA friends ia the Sepate. ~ ™77 *  embarressment to himself. The coniro-
: No ¢ne knew what to expect frcm versy moreover has bacome an addition-
,._Em Turner, the Sorensen substifute. As'_ al obstacle to Iﬂgxs!dhse safaguardsl._
" §t turss out he hes followed his own path, ‘against 2buse b,f intelligence gatherers. - J - -
_attempting to ranipulate the consider- To restore public faith in the 2gen- |
‘', “able public pressure for reform int0 - cies and in the function of intelligence,
e . broad reorganization of the nation’s  pre Carter must show a fresh commit-
1’{‘*‘5‘31%53 ice agencies under a singlé pont to the unfinished businsss of true_
Girectorsiip, presumatly to be tmpxpd reforra. He kas the chance o do this in-
By hmself. ) .~ searchips for Mr. Knoche's successor,
- v LHis 'coLrs bas laft most gue ssmﬂ It will be a grave mistzke and a
while salisfying none. But those who are,| missed epportunity i Mr.- Carter”
" . " mmost isgruntled, members of the intelli-|1 choeses, s he appears about {o, 2 deputy
gence establisiment, are baving their chrectm from among the vesied ranks of ;
 fealings aired with, the resigoation of tbcse um;d !*g tha aﬂencys Llcredlble
CIA Dzputy Director E. rIenry }xnoche, : . L
a a el oy ek BRLE
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A Defeat for

Rejection by President Carter of CIA
Director Stansfield Turner’s bid for
control over the National Reconnais-
sance Officé (NRO), one of the nation’s
raost irportant spy agencies, signals at
least temporary decline in Turner's
soaring bureaucratic power. . .. . .

That rejection, not yet announced, -
was decided on late last week when De-
{fense Secretary Harold Brown and the -
military high command convinced top
White House aides that the Pentagon
must retain control over NRO's espio-
nage activities, These include such es-
sential spying operations as picture-tak-
ing from high altitudes by satellites and
U-2-type aircraft, sampling air particles .
and intercepting communications. . .

A compromise has been pieced-to-
gether, at Brown’s suggestion, that will
give Turner partial control over NR(O's
budget. But as one of the President’s
chief advisers told us, “Not even Stan
Turner could pry NRO away from the
military. It’s the life-blood of their war
planning.” l L .

The bhattle swirling around President *
Carter involves NRO and other parts of
the pending intelligence reorganiza-
tion, embodied in options called Presi-
dential Review Memorandum No. 11.
There has been no fiercer struggle in
the young Carter administration. Mem-
orandum No. 11 went to Carter on July’
13, with strong indications that he was
leaning toward giving Turner what he
wanted: overall control of NRO, with
power to dictate use of its “assets.”

Brown’s counterattack ‘gained the .

baclking of Budget Director Bert Lance
and National. Security Director Zbig--
niew Brzezinski. Their potency post-
poned the decision and then persuaded - .
the President that, except for budget-
ary oversight, NRO should stay with
the Air Force. R K
The defeat for Turner may prove
temporary. Having played a major role |
in killing the President’s widely ac- :

'
I

"

ligence Signals:

-
Tmﬁez']
claimed Foreign Intelligence’ Advisory
Board, Turner has powerful allies in
Congress. The Senate Intelligence Com-
mittee is working on a reorganization
that favors Turner’s centralization
plans. - - iR ' i
Moreover, the President and the Sen-!
ate committee reached informal agree-|
ment several months ago to-work to-
gether in reorganizing the CIA and the!
entire intelligence community. Thei
Senate - committee is now leaning,
toward complete tracsfer of NRO!
budget and operational authority from!
the Pentagon to the Director of Intelli-!
gence. ' i
Nevertheless, Turner’s rapid escala-
tion in a brief four months to become a
Carter confidant has been slowed, a po-i
litical fact transcending the battle over
control of NRO. A part of that decelera- l
tion was bad staff work inside Turner’s*

.office, which trapped him in an embar-’

rassing mistake last week that the Pen-:
tagon has been at pains to pointout. .
The General Accounting Office, the
congressional watchdog agency, asked
Turner about the Pentagon-approved
sale of $1.2 billion in highly specialized -
radar aircraft (AWACS) to Iran, In re-:
sponse, Turner sent a highly publicized
written reply that certain . top-secret
equipment on the aircraft could jeop--
ardize US. security. Infuriated by this ;
flanking" attack, -Defense Secretary
Brown telephoned Brzezinski to say
that none of the seven AWACS planes}
contained the top-secret equipment (x}
coding machine). R .
That’s not all. Turner inherited & vast:
bureaucratic erpire torn to shreds by
repeated congressional investigations,
by alleged confessionals from ex-
agents, by .exploitation of politicians
and by suspicions of allied intelligence
agencies that it is no longer secure. Mo-

-rale problems he inherited four months

ago have lingered and even' multiplied.

CrilIts O T 2O AT CIAUl L O WalIts
contro} over NRO because clandestine
operations in the old style are now
passé, na longer productive and, totally
unacceptable to frightened politicians.
Turner flatly denied that allegation to
us. Although his own study of all
present CIA undercover operations has
produced some deficiencies, he added,
it has revealed no major mistakes. .

But the form taken by Turner’s study
of clandestine operations has produced
new anger inside the CIA. Turner gave
his proxy to a private management con-
sultant named Robert D. (Rusty) Wil-
liams, with a $47,509 government salary
and carte blanche powers to hunt
through the darkened clasets of secret
Loperations. e i

Fairly or not, Williams is now bit-
ingly referred to as “supersleuth” by
old CIA hands, some of whom are con-
vinced Turner means io name himto a
permanent CIA job near the top.

Added to these raorale problems was
Iast week’s leak that Turner had ousted
Iongtime CIA professional Henry
Xnoche as deputy directbr: Turner told
us he had nothing to do with the leak
and deeply resented it He wanted
Knoche’s departure—~-and that of per-
haps many other seniorofficials-~to.
await the President’s final reorganiza-
tion plan. - T "

While not responsible, Turner was
damaged by the leak-~damage that
reached into the Oval Office itself,
where Jimmy Carter had often been

' heard to praise Knoche. Coincidentally,

.

his first defeat on the bureaucratic re~ gTAT

organization followed soon after. R

wa  ©1977, Flald Buterprises, Ine,

—
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“Trouble Topside
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THE VVEEK IN REVIEW

'AttheC.LA.

The unhappy Central Intelligence

_ Apency, much criticized from without,

suffered two more blows, this time
from within.

Thg,agency s respected second-rank-

@ recurrence of the abuses of recent

[T R &

ing 6ffi<;ia1, E. Henry Knoche, resigned )
Jast week after 24 years, apparently

- countability- to the. President—a pro-

reflecting widespread dissatisfaction -

among professional intelligence ana-

lysts with the leadership of -the new

agency d.u'ector Adm.

Turner.
- And the agency admitted that it had : .~
‘conducted. further clandestine drug-ex--

priments in previous decades. .. :

The Admiral was given & mandate
by President Carter to help reorganize
the intelligence community to preven

years and to improve the community’s

Stansfield .

.. ability to provide accurate information
to policy planners. But many of the

posal that Mr, Carter has yet to
endorse and which would require Con-
gressional approval. The professionals
- disagree, - however, because they feel

value and hence its importance.

-'Mr. Turner’s formal military manner
‘evidently has not helped matters.
Some career agency officials reported-
Iy considered him remote. - .. -

- President. Carter  is reportedly . con-
sidering -as -Mr..© Knoche’s ~successor”

‘official of- the -agency. -As inspector
~general in the 1950’s, one of Mr. Kirk-

" patrick’s tasks was investigating LSD

agency professionals, like Mr. Knoche, f'

have been disturbed both by the kind
of changes the new director has in’
mind and by the manner in which he
has been trying to implement them.
Admiral Turner has proposed merg-
ing the C.LA. and the other intelli- _

experiments. that a. Senate committes
- later declared to be unauthanzed a.nd
abuswe :

The experiments reported last week
by the agency were similar. They in-

. volved persons who had not given in«

gence-gathering arms of the Govern-

ment,‘nto a single unit to insure ac-

formed consent—-mcludmg alcoholxcs,
addicts and terminal cancer patientse

befora. being given knockout drugs,
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that the C.I.A. would lose its singular

‘Lyman B. Kirkpatrick;, a former high |
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. or alcoholics.
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CIA Says It Has New !
Of Its Drug T ests on

|1(‘l »ri

By Robert G Kaiser -+~
o ‘f’"were discussed in the Church commit-
"tee's final report in April 1976. The

Washmgton Post Stat] Writer

The White House revealed yester--

day that the Central Intelligence
Agency has uncovered new details of
its own experiments with exotic dmcs
from 1953 to 1964.

Tn what appeared to be a pre- emp-

tive announcement to the prgsa, the _'
White ‘House released a letter from .‘

CIA Director Stansfield Turner to-
Sen.. Daniel K. Inouye (DHawah)
rhairman of the Senate mtelhgence
com:mittee, briefly describing the new
evicence found in CIA files. . )

The. White House did not yelease
any detailed information on the new
discoverles, however, and what it did
relo232'added very little to the docu-
wented history of CIA drug experi-
mentation—including the administra-
t.na of drugs like LSD to'unwitting
human guinea pigs—revealed by Sen,.
Frank Church’s (D-Idaho) mvestxga-
tior of the agency.

The Senate Intelligence Commxttee
_plans to hold public hearings on the
new information next week, probably
on Wednesday or Friday, and the;
skimpy outline of facts released yes-1
terday could blossom into substantxal

new revelations -4

The newly discovered documents re—
ported by Turner are financial trec-
ords of MEK-ULTERA, a supersecret
CIA research and development pro-
gram: involving exotie drugs and_their;
po;sxble uses for mtelhoence or rm.h
tary purposes.

The CIA files describing 1 Yl:&.UIr
TRA were destroyed in 1973 at the
suggestion of then-Director Richard
Helms, according to testimony before
the Church committee,

But a continuing search through
CIA files: has discovered records on'
dishursements made for MK-ULTRA, '
according to Turner’s letter to Inouye.

Turner's

Jetter enumerated these.,

activities for which money was appar- :

ently dishursed:

® Testing of drugs on American Clﬂ-
zens without their knowledge, in cases
beyond those already revealed.

® Research on the t.urreptmous ad-
ministration of drugs.

® Research on a knockout or. “I\”

drug, ‘including tests on “advanced
cancer pa’uents
L4 Expenments usmg drug ad(hcts

EFOSFEL

e A posslg{

> All of these except the “R? drug

‘cormnmittee found that MX-ULTRA
gave LSD to unwitting subjects (one

" of whom, Dr. Frank Olson, died as’'a
‘result), used pnvate institutions clan-
.~ destinely ‘to conduct research, and
used prisoners and patxents as. suo-‘
. jec'ts, o .q~ e

“The commxttee found that the CIA
went to great lengths to conceal the
MK-ULTRA proJect because “of 1ts
sensitivity.

. In his letter Turner saud that the

_newly found financial records don’t
present. “a complete picture” - but .
“provide more detaﬂ than was prev»

ously available.” -+ w3

. Turner 5aid he- wanted to testxfy_

about thie material to the intelligence
committes “in keeping with the Presi-

dent’s commltmeut to disclose any er- .

»

“QVA(-_.-J-L. swras

“pew information.

PRI TIOUNE

+

’ @mﬁs X
Hmmam%

rotrs of the inte‘hvence commumty
which are uncovered” .

+ Jody Powell, (‘a:*aer’s press setreu
tary, said the mats»nal was released
quickly to head off any charge that
the admmxstrahon was trying to hxda

1
-

Powell sald ihe reswnatxon thls
week of E. Hem-y RKnoehe, deputy “di-

"*rector of - central intelligenge; | had

nothmg to do with. the: newly discow~

. ered MK- ULTRA imanclal records.

. On another CIA matter, Powen dem

":.’med that Carter has offered the depu-
i ty's job 1o Prof. Ly man B. Iurkpatnck

':"of Brown University, a former execi-

“tive director of the CIA. The New

York Times reported Thursday that.
he had been offered the job. Asked if
Kirkpatrick would be offered it later,

iPowell rephed “l\ot that I know 'é’T AT

el g % z

T -u.. R N -.'
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ARTICII HPPEARED
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" By FRANK VAN RIPER.™
IWashington (News Bureau) — The. White

it e

-House said yesterday .that the Central Intelli- -

" gence. Agency has uncovered new evidence :of -
drug experiments on humans conducted-by the -

spy agency. about 10 years.ago, including tests - ““s

.on unsuspecting .drug addicts. and alcohohcs
and cancer patxents. e e

The experiments. = part of ﬂ’lt“ notorwus CIA
proECT “MK-Ultra” that led to the sucide of army- -

hiechemist Frank Olson - were uncovered dulmg a - hohcs,

search of the agency’s financial records.

‘The pew disclosure left unclear just how extensne )

tbe CIA drul, experimentation program’. was or how.
“ynany persons were.tested and how .many’ drugs, be-

sides hallucinogenie compunds like LSD, were used - -

. The White House released a leter from CIA Direc--

.toriZAdm. Staosfield-Turner to Daniel Inouye,” chair-

Approved For Release 2005/12/14 : CIA-RDP91-00901R000600040006-5

. . ued over. 10 years 4go and do “not take place.today.”

¢

: committed suicide. by leaping from a. New- York Citys
- hotel room in 1953 had been:surreptitiously adminis-}

. would ‘reopen’ the” investigation-into the LIA’s drug
:,' experiment program. Powell insisted. that there was,
=~ “no connection™ betweén the pew disclosure and. the
¢ ‘sudden-resignation:Wednesday of E. Henry'Knoche,z_
».deputy director of Intelligence.for the CIA. -~ ~a5el

- eoncluded “that most of the. documents on this mater

STAT

0600040006-5

“man"of the Senate Intelligénce  Commitee.” In the™
leter Turner conceded that.the agency had earlier |

(the ULTRA project) had been destroyed.”

‘However, Turner $aid’ in his leter that & new
search of CIA records disclosed the following:

® “Possible addxtmrnal Cases ‘of-drugs being tested
‘on American cmzens, w1thcut thexr knowledge” .

@ “Research undertaken on surreptmous methods‘
o! administering drugs.” - =5 aloe -

:®-Drug expenmentatmn on drua addncts and alco-

- Research into a knockout or sov druv ostens:bly
performed in conjunction with treatment of advaneed
- eancer patients, with the same patxents hised as gumeaA
p1,,s for:-the CIAhdrugs. s>

. . R

*® A possibility of a “1mproper payment" to an’

unnamed “pr:vate mstxtutmn” in. connectxon thh the
expenments !

- Turner’s letter said- that "the dxug«related acth—

tles “described in the newly Tocated material ‘began |

-"almest 25 years ago: 1 assure‘you they were discontin-

- White House Press Secretary Jody Powell said that
he did not know whether the documems contamed_‘.;
“evidence of any :
deaths DL

When' Project ULTRA" first sudmd n the. 1975 |

probe of CIA'abuses, it was disclosed. that Olson, who

“tered LSD by a CIA operative. 'Olson’s family had not
.‘been told of the LSD experiment until detaﬂs were' -
‘reIeased during the Senate probe. R Ly ; ,4:1:‘?‘

Powell said he "believed. that: Inouyes commattee -
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(NEWSPAPER AS RECEIVED)

Lvman Kn‘kpah ek
been. as No. 2 at CIA

Associated Press

Lyman B.- Kirkpatrick, a° pohm.al
Isclence professop at Broyn Univecsity,
_ -is being’ senously consxdered ﬁgx: the-
NG 2 post 4t the Central Intemfence

'e!‘l‘;”l

- *Adeuey, ‘gources cloge. to- the  White:
. ;House Sm&yesterda 3 S

"% 'The CIA’s‘deputy diretior; E. Henry}
Knoche; -submitted-his- resxﬂnatmm to,
.,Presment. ‘Cax:terton.m_‘_' Iy 5,4¢ i

In— recen(,:?ears ;he depu;y-,d»remos
I;lor:mal.ly ram-the; da) to-day 4opera~ =
ponsw}f ‘the’ aaency :
¥ AL Whiter House épokesman- rfechned

oy eanfinm o deny. that, L,mkpatrzcg

- thay béstn dine fod the, pmr.‘;md sa1
- Ho amwu,fgﬁgggn : Y

! _r
'1' pﬁ?';ﬁ?'.'}f,?_&{,-"-

- -
s . o
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the Centrat Intelligénce Agency; Deps

" Director E. Henry Knoche, has re--

- signed-amid- indications that ‘a major
shakeup is in the making. -+

. .-CIA Director Stansfield Turner re-

nveAug.I. S T &
: Both men issued stal ements orn. the
JESIgDa'LIOIF hours”after. United Press
+ International reportedthat informed
* sources- had said that” Tarner: had.
+forced: Knoche, 52, inta" early fetire=
&mentdnd planned a s1mxlar fate for 20
5 members of'the .agency’s clandestine
. eratmnsbranch y
Turner’/gave no exp
*Knoche's: hetion"but. demed that the
“topstwo’ offxcxals of the clandestine ‘n
: branch as'well as many of their sub- -
- ordinates;were under pre&'ureto ye-:
| Sign.ei :
i “There are 10 plans for forced Te- :
'_t:xements or r¢ remova]s of any, top CIA .

o e-,.‘m-s-~

ofﬁmals. There ate no pfans for majoe] ;
‘changes~ m the CIA organization:at.
is time.”” Turner’s statement. saxd. EE
{}; A encY r4durese Bid -thatsTurner
e riésday asstired Hid senior staff— ?
including;opérationd; director: Wnlliam i 2l
‘.r,t Vells and his deputy, ed Shac dklgy->. ¥
ﬂ.hﬁtf ‘thel'é ‘yas nOé‘l tl' th {0 repol‘tsm' :-3' I“ addltlon' Pre&den. teris r
hat he had deC{dEd:iO replace them : por'_ed to, be weighing & major reorga .
Ak dIK"E?n?Io s by ! mnz1£iori of the.U, S\mtelhgence coni
e i'§t1ri§\k‘deput}' directory hoWe%r ‘murity, that would'gi f urner budg 5
rj said Morechangelooms on IR W= rrélary and operational dhtroliover:the
Y zon”. Calling. it'a most aitficull aem National Security Agenty, the highly
% sion, Knoche safd - he ‘was: stepping - &écret . eavesdropping -organization,
% as;de to faclhtate Turner's task "as he -+ and the National Recohnaissance. O
fice, which operates spy satellites.
?Although Turner and’ hig predeces=
ors ‘as- director of the CIA have: %
: theary been heads of: {he entire intels®

igligen unity, Sthe . NSH. (an
fivK%ource familiar with't, ﬁuationﬂ ?%%cha:gﬁ'%mgce beoh undes m‘é
.gsald Knocle, resigned geabise he didiy “control ofsthesectetary of: defense
:not dpprdve'of tHe'pro rdfns, drid poli <= g Penlégon is- conLesting. Tumel"s‘l'
5 cies advcated by Turner, The sourcejZle: o % 55 to biing these fnal r-unitsu der'
- wh “asked' notto be  quoted, . woul gq W 1 g 10 el
;. not éxplai the lssues involved it thé:si_ is wing. -t

sdisagreements  Betweery Turn and'::
é nogch‘v “"'g f g%% e‘% .
plficers: "‘weré*“‘

’w:_

Nty ¥
There was speculatlon
| Enioche, oppoéed “Turnér's:! moyes
Agaisnt” the" cldhdéstine’ opéréh
branch,- ~which canather, soulce‘ de-t
<|scribed as a’ “wholesale.purged’.
¢ That ‘source ‘said<the <clandestine
Opératiotis ‘men’ “Turnartiiseeking.
sretire, make..up vabout the*.,gg ole
headquarters comr%an -o, tiha ?

nos

"*ﬂ* Senioritintelligence
‘s reported puzzlens by Knoche’s Tesig? "’j
.,nauon 'because;! they ‘sclid,mhe--ap-;lr-,q . .- .-
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( . CIA’s. No z
QUITS
IN ‘PURGE’

Ey \TICHOL AS COMFORT
in Washington

riiE Deputy Director of
‘the Central Intelligence -

Agency has handed in his .
resignation amid insistent

reports that the agency’s
new chief, Admli Stansﬁeld

Turuoer, has removed him

as part of a “ houseclean-
ing” operation.

A spokesman confirmed ves-
terday that Mr Henry “ Hank”
Knoche had resigned with effect
from Aug. 1. He would not
comment on suggestions that
he had been forced to retire
and denied that Adml Turner
planned “forced retirements
or removals of any top CIA
offictals.”

Sources close to the agencm,
however, suggested that such & -
process was indeed underway, ’
They sald the changes involved
up to 20 senior officials, includ-
ing most of "those handlmg
clandestine operations,

( Carter discussion

White House confirmation
that this was happening seemed
implicit in a statement from Mr
Iody Powell, Mr Carter’s Press
secretary, that the admiral had
discussed his plans with the
President, He adds that des-
cussions had been in gereral
terms, and did not refer to indi-
viduals.

Mr Knoche joined the CI A
from the Navy in 1953 and was
appointed deputy direcror in
charge of day+{o-day operations
y President Ford last year. Ie
was decorated by Pres:ident
Carter in January for distin-
guished service,

No reason for his depature
has been given, but it is sug-
gested that he opposed the .
‘purge” of the clarlestine -
operations  direcforate  ang,
despite an otherwise good rela-
tionship with Adml Turner, was
asked to leave.
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£ From Is i =+~»]' {eam who now works in the. administrative .— William Wells and Thecdore Shackley. - " =
/ CTON N | section. . e e “J ti{Sen;?r intelligence oftiri‘cers wder§ puzzied
e i it the| """y a statement to CIA employes issued "at Knoc e's ouster since, they said, he appar--
nggriépggg I}:f?;:: fgmc&tb;sggﬁﬂ late Wednesday afternoon, Knoche called _his;;é_:nﬂy got along well with Turner. There was
«--Carter’s new CIA director :_-'---~«y- s =" resignation “a most ditficult decision.”iAnd. speculation, however, that Knoche opposed
~Admi.. Stansfield “Turner ave- 1o re;su; " he refered to changes to come at the CIA. - i Tuiner’s moves agdinst the clandestine opera--
or-the. resignation: of E_ ,%lezii?«“ﬂank" " w{ concluded that it would be in the best ' tions branch, which one:source described a3 &

Knoche. > @b .} T ot interests of the agency and t}&e nation',s’fil_it_e]l_- ":,if‘wl;pl‘esgle purge.” } B R £ s
i S e UL U WS Tk “ligence éffort if 1 stepped aside now to facili-; S e T ectine operae
I med s i, Hethar e e diectos Tk 15 e popares 0 o ssing el o
i early retirement and had the-same fate ini Mma e decisions g ‘prise- “about- -the = whole - headquarters

“# rmind.for at least 20 mernbers of the agency’s ' 10rmS and the kind of new leadership th?’«t }ll‘;g command of that section, whieh is not large,”
clandestine-operations branch. .o w302l - ] h :

T denied h forci : : 'rtg%etr’:eer?t gc;ig':lzrry: m.x_t mié};qu plans oy and “almost all dre senior officers.” -

ials iiib ::;;em:g‘aé‘; orcmg top -,“f?ff’—cy “iepd In January, Carter presented Knoc e the

% But Turner confirmed through a spokes- - highest civilian award for distinguished civily

an that.Knoche had submitted his resigna- = Service. - . - S Eh d i tent.” Knoche way acting director of the CIA

tion to President Carter on July 5..The resig- Knoche was named to the second spot at: a¢ he time, filling in between the resignation

nation is effective AUgUSt L. - -+ e ten B CIA by then-Pregident Gerald F"rgfi;’-‘j‘, of George Bush.as CIA chief and Turner's

%o AnFofficial . statement - atfempted  to, 1976, Under an executive order issue q ¥ confirmation. i< o 0 T LT
discount the reports that a major wave of firs Ford, Knoche was in charge of the CIA's day~_ it = 4000 - SN LR
ings - wag imminent at the agency. i ipsy t0-03Y operations. S RS White House Press Secretary Jody Pow-

¥ . 1i“There~ are---no - plans—.for . -forced Sources said Turner is seeking early re-" ell said Turner “has discussed his plans with

e ements. o Temovals of any top CIA offi-3 - tirement of some members of the operations the President, (but) not with regard to every

3% gials. There: are o’ plans: for major.changei't— directorate, which handles clapdestm:laqtn{i;- specificchange” ;. .~ . -

anization at- this.time,” the-;. 't;es'_,Amcl_g_dmg the director ate’s two top me And _Powell said; “My vundersianding

LAl i ‘from the CIA is that those reports (on CIA
“changés).are somewhat exaggerated.”

Lo ey

It a_Febriary 1977 news_conference,
Carter. said :that ‘Knéehe™ was “Very compe-

s

i e ade o

*7. ! Intelligence $ources /said’ Knocl’s re-ii
i placement will be John McMahon, a-former ;.
~_member of the CIA’s clandestine operations ..
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C What S News;-»-‘-'_ﬁ |

: -} *k » - »
The probe ot Sou:h Kore&s influence~ | LS -'
buylng in Congress will be speeded up, ther -
chairman of the House Ethics Commmee
announced in its tirst meeting. ;nhmer 9.
'month John Flynt {D., Ga.) said he
could start before.- September .The pa.neh
also approved an accord with the CIA o ac-§
cess to c]a.ssxﬁed dala. and a.dopted secuntya

: The CLAa No. 2 man, Deputy Director E.
- Henry Kneche, quit effective next month
amid reports Director Stanstield Turner had

forced him out and planned s shake-up in

the agency's clandestine-operations branch. |

Turner denied the rumors; but Enoche, & 24~

‘year veteran, said ‘‘change looms.” ~
S *o® oo T

abpatecey

.
- -
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Indieations of Shakeup

14 JULY 1977

WASHINGTON POST

™~

No. 2 Man at CIA Resigns

By Don Oberdorfer
Wwashinzton Post Stafl Writer

The ranking career official of tHe
Central Intellizence Agency, Deputy
Director E. Henry Knoche, has re-
signed amnid indications that a major
shakeup is in the making.

CIA Director Stansiield Turner,

through a spokesman, reported that-
_Knoeche had submitted his resignation

to President Carter on July 3, effesc-
tive Aug. 1. Turner gave no explana-
tion for Knoche's action but denied a
press report that the two top officials
of the CIA clandestine operations
branch as well as 20 of their subordi-
nates are under pressure to resign.
*There are no plans for forced re
tirements or removals of any top CIA
officials. There are no plans for major
changes in the CIA ‘organization at
this time,” Turner’s statement said.
Ageney sources said Turner yester-
day assured his senior staff, including
clandestine- operations director Wil-
liam Wells and his deputy, Ted Shack-
ley, that there is no truth to reports
that he has decided to replace them.
A statement to CIA employees by
the retiring deputy director, however,
said “more change looms on the hori-
zon.” Calling it a most difficult deci-
sion, Knoche said he is stepping aside
to facilitate Turner’'s task “as he pre-
pares to make decisions about new
organizational forms and the kind of

new leadership that he will need to
carry out his future plans.” .
President Carter is reported to be
weighing a major reorganization of
the U.S. intellizence community that
would give Turnter budgetary and op-
“erational control over the National Se-
curity "Agency, the highly secret
eavesdropping “organization, and the.
National  Reconnaissance  Office,
which operates spy sateilites. =~ -
Although Turner and his predeces-
sors as divector of Central Intelli-
gence have in theory been heads of
the entive intelligence community, the
NS8A and NRO have in practice been
under the control of the Secretary of
Defense. The Pentagon is contesting
Turner’s plans to bring these major
units under his wing. o
There is no indication that Carter
has made a decision in the CIA-Penta-
gon struggle, which has been de- .
seribed as one of the most important
to U. S. intelligence since the CIA was
established in 1947. A Turner victory -
in his drive would be likely to trigger
major reshuftles at the top.
Knoche, who is 52 years old and a

STAT
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and sugZesteed that Turner had been
surprised by the career official’s deci-
sion to ask for early retirement.

In another development, Carter
was reported to be reconsiderini a
commiitment given by Turner to keep
Congress informed of any possible
wrongdoing by intelligzence agencies.
Turner had pledged during his con-
firmation hearing to notlfy the Sen-
ate Iutelligence Committee of all
charges of abuses thai are submitted
to the President's Intelligence Over-
sight Board. -

Carter is also considering rescind-
ing an executive order issued by Pres-
ident Ford last year which requires
the oversight board to report
promptly to the Justice Depariment
on any intellizence activities that
“raise serfous guestions about legal-
ity,” according tc the Atlanta Consti-
tution. '

A Senate Intelligence Committee .

spokesman said that unit is in close
touch with the White House on the
subject. Senior members of the com-
mittee are reported to have been told
of the White House reconsideration.

24-vear veteran of the CIA, was acting
director between the resignation of |
George Bush and the swearing in of
Turner as his successor early this
year.- ; - '

At a February news conference,
Carter called Knoche “very compe-
tent.” He was reportedly among those-
considered for the top CIA post be-
fore the selection of Turner, who was
a classmate of Carter at the U. 8. Na- -
val Academy. :

Reports that could not be confirmed
vesterday said there were policy dif-~
-Ferences between Turneyr and Knoche. -
“However, a CIA spokesman said
-Knoche had not been forced to resign :
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Thursday, July 14, 1977

| CIA Chief

Initiates
Blg Purge

: - MNew York News Seryice

WASHINGTON -- Acting with *
the approval of President Carter,
CIA Director Adm. Stansfield
Turner is conducting a high-leve]
purge of the spy agency, forcing
! his top deputy into early retire-
. ment and targeting the CIA’s

i
|
|

~

much-criticized clandestine opera- |-

tions division for a major house-
cleaning. - o
Carcer spy E. Henry Knoche,
deputy director of central intellig- |
ence, reportedly was forced to quit
by Turner. The agency, however,.
denied in a written statement that
" there are any plans “for major -
changes in the CIA organization at
this time.” . ’
But no sooner was the official
statement released than Knoche
himself, in a message to fellow
employees, declared that “major
change looms on the horizon, and
properly’so.” .
There were indications that
Turner’s actjons ultimately could
effect the top management of the
clandestine operations division and
- result in the early retiremnent of as
“many as 20 CIA veterans,
Knoche said that he decided to
“step aside now to facilitate the
~direclor’s task as he prepares to
make decisions about new organi-

!
i
{
s,
l’! i '
e

CIA Chief |

t .
-

" "E.HENRY KNOCHE = .
S ._‘~'_'_--Housec]eaning

Co;nduciing |
‘EigPurge
‘-" A__'.lf(fj'ontin_uevd- ;fr.om:Page—l) .

‘

ry out future plans.” *
_ "Turner’s acticn appeared aimed
at consolidating his position
against internal sniping from

agency- veterans, resentful of

Turner’s Navy background and
“hard right rudder” maanner.

The last Navy man to head the
intelligence agency, Adm. William
Raborn, a Lyndon Johnson appoin-
tee, was the target of widespread

.zation forms and the new kisd of _

- leadership that he will need to car- |

agency backbiting throughout his !

brief tenure as CIA chief.

Wednesday afternoon, in a rare
public statement, the CIA con- |
firmed that Knoche — who last .
January received the highest civil- !
ian award for distinguished serv- |

ice — had submited his resignaton

last wecek, effective Aug. L.

The statement went on to say
that “There are no plans for
forced retirements or removals of
any top CIA officials. There are no

STAT
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plans for major changes in the
CIA organization at this tirne.”
Knoche is 52. Mandatory retire-
ment age in the CIA is 65.
Despite the agency statement, .

" sources said that ever since Turn-

er took over from George Bush as
CIA director last February, a ma-
jor reshuffling of the agency has
been anticipated. A Naval Acade-

-y classmate of the President’s,

Turner reportedly has carte
blanche to overhaul the scandal-

. plagued spy agency, particularly”

its Division of Planning, otherwise
known as the clandestine opera-
tions division. R

In response to questions, CIA
spokesman Dennis Berend denied
a report that Turner has requested
the early retirement of the two
top men in the division, William
Wells and Theodore Shackley.

Berend also would neither con-
firm nor deny that John McMahon,

"now in the adminisirative seclion

of CIA but who has experience in
the clandestine operations divi-
sion, has becen tapped to replace
Knoche. ’ .

"Knoche, who served as interim
CIA director until Turner took
over from Bush, was said to have
good relations with/his boss, but
may have objected to Turner’s .
plan for an apparently sweeping

“housecleaning of the clandestine

operations division. -
One source, who worked with
Knoche, said that “the division is
incredibly ripe for a cutting back.”
Besides the furor that eruped in
recent years over allegedly crimi-
nal abuses by the division, this
source contended that the division '
has grown “bloated” with career
bureaucrats. - N
Knoche was said to have a repu-
tation in the agency as a “perfect

. organization man” who knew how

to please his superiors.
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WASHINGTON (UPDH— CIA
" ¢hief Stansfield Turner has forced
his No. 1 deputy 1o retire and has
demanded the retirement of the
top command of the agency's clap-
destine operations department,
sources said today.

There was no official confirma-
tion from the ClA. -

- The sources said Turner bad
requested the early retirement of
E. Henry Knoche, 52, his deputy
direcior who last Japuary was -
decorated by President Carter for
distinguished civilian service.

They said Knoche sent his.’

Jetter 10 the White House, a neces-_
sary formality because be was
appointed by the President and
confirmed by the Scnate.

White House press secretary
JTody Powell said Turner “has dis
cussed his plans with the President,
(but) not with regard 1o every
specific change.” Powell said be did
not know
received Knochbe's letter. X

A regquest for e'arly, retirément
.is the CIA euphemism jor a demand -
{or resigpation. - o S

~- - The sources said Turper 2150
_asked for the early retirement of at
least 20 men- who run the CIA’s
depariment responsible for covert
operations and undercover gather-
ing of inielligence, including the
director and his deputy. One source -
called jt 2 wholesale purge. - .

.
4
i
A

whether Carter bad .

i
.I
1
1

*“This comprises about the

whole headquariers command of
that section, which is pot Jarge,” the -

source said. “Almost all are senior

officers.” . o

Knoche, a former Navy veter-

"ap of World War I and Korea, . 1

joined the CIA in 1953 and was

“confirmed as deputy to CIA Direc- N

T _See Ba(k I.’agre, C'pl.(‘i N
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S.F. EXAMINER—
Wed., July 13, 1977 7 %

- CIA direcior
cusiing iNo. 2,

20 others

- - ~—From Page 1

~ tor George Bush June 30, 1976.
* Bush, an appoiniee of President
" Gerald Ford, resigned after Carter

was clected.

Knoche ran the CIA as acting
"director in the interim before
Turner took over last February.

The sources said Turner select-
ed Jobn Mchizbonm, mow in the
administrative section of CIA but

* who also formerly was 'in the
i clandestine directorate, 1o replace

Knoche. o

The reasons for Kmnoche’s
forced early retirement were not

" clear bul a pattern was evident in
the intended sweep by Twrner of

. the clandestine operations directo-
rate.

He requested the early retire-
ment of William Wells and Theo-
dore Schackley, the two top men in
tbe deputy directorate of opera-
tions — the CIA branch that
bandles clandestine operations.
Both are agency velerans and one
unconfirmed report said they are
resisting the pressure 1o retire.

: In addition, 20 members of the .
-: ~directorate were in effect asked to

resign via early retirement. ~
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No. 2 Man
Quits CIA—
Repor’r of le’r

Washinglon

_ The No. 2 man at the Central
Intelligence Agency has resigned,
reportedly over policy differences

with Pres:dem Carter’s CIA direc-

tor.

One knowledgeable source said
there is a good possibility of a series
of resignations at the agency over
the same policy differences.

E. Henry Knoche, a 24year
veteran of the agency, submitted
his resignation to Prm]dnlnt Carter
on July 5, a spokesman for Admiral
Stansfield Turuer, the CIA director,
said yesterday. -

The CIA spokesman denied
reports that Knoche, 52, was forved

to retire by Turner. . -

And in an official statement, -

the CIA denied that a wave of
firings was imminent at the agency.

“There are no plans for forved
retiremnents or removals of any top
CIA officials. There are no plans for
major changes in the CIA organiza-
tion at this time,” the statement
said.

At the White House, presiden-
tial press secretary Jody Powell
referred reporters to the CIA's
statement about Knoche's resigna-
tion and said "My understanding

fromn the CIA is that those reports _‘

(on CIA changes) are somewhat
exaggerated.”

In a statement to CIA employ-
ees issued late yesterday afternoon,
Knoche called his resignation “a’
most difficult decision.” And he
referred to changes to come at the
CIA. :

*1 concluded that it would be
in the best interests of the agency
and the nation’s intelligence effort
if I stepped aside now to facilitate
the director’s task as he prepares to
make decisions about new organiza-
tional forms and the kind of new
leadership that he will need to
carry out his future plans
statement said.

Last January Knoche receive_ﬁ -
the government’s highest award for

career civil servants. He was chosen
for the honor by former President
Gerald Ford. .

. Knoche waé. pamed deputy -
. director of the CIA by Ford. Under .

an executive order issued by Ford,
Knoche was in charge of the CIA’s
day- tO—ddy operations. . . . . -

A source familiar ,with the
situation said Knoche resigned be-
cause he did not agree- with the
programs and policies advocated by
Turner. The source, who asked not
to be quoted, would pot say what
issues were involved in the disa-

‘greements between Turner and.

Knoche.
At a Febr-u.ary; 1977, news
conference, Carter said that

Knoche was *‘very competent.”
Knoche was acting director of the
CIA at the time, filling in between
the resignation of George Bush as

CIA chlef and 'I\Jmers confirma-. |
. tion. - . .

Knoche joined the CIA in 1933
as an analyst in the analysis branch
that makes up the larger part of the
CIA’s operations.

his

CIA-RDP91-00901R000600040006-5

As deputy director. Knoche
was the first person from the
analysis branch 1o reach so high a
position in the agency. Previously,
career ClA officials to reach the top
echelon had come {rom the agen-
cy’s clandestine service.

In 1963, Knoche was made
special assistant to the CIA director.
In 1967, he was named executive
director of the National Photo-
graphic Interpretation Center.

In 1975, he was made deputy

“director for budgeting and plan-

ning and deputy director of the
Office of Current Imnlhgence in
1970.

In 1975, he was named associate
deputy to the director of cemral
intelligence.

When he was sworn iri last July
as deputy director of the scandal-

- shaken agency, Knoche said:

© “We enter a new era with firm

resolve to improve our perform-

ance, with full regard for the law
and the constitutional rights of
American citizens.”

\ At his confirmation hearings,
Knoche said the CIA is “an instru-
ment of foreign policv
deusmns made by hlgher authori-
ty.” .
“We are not the ) judgés
when we employ covert action,” he
told the Senate intelligence com-
mittee Jast June. - - o

Knoche also told the commit-
tee that he would not carry out an
order he considered illegal or im-
proper. He said he would do one of

- three thmgs

" - “Resign, go public, or come _
qmetly to the commmee :,

Associated Pr( 288
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